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SUBJECT: GOP EXPRESSED CONCERN AND ASKS FOR CONSULTATIONS 
ON DUMPING DETERMINATION ON POLISH GOLF CARTS 

1 . SUMMARY: ON JULY 1 1 VICE MINISTER OF FOREIGN AFFAIRS ROMAULD 
SPASOWSKI GAVE THE AMBASSADLR AN AIDE MEMOIRE 
AND EXPRESSED THE "DEEP CONCERN" OF HIS GOVERNMENT OVER 
NEW DEVELOPMENTS IN TREASURY'S DELIBERATIONS ON POLISH 
GOLF CARTS. SPASOWSKI SAID HE UNDERSTOOF THAT TREASURY 
ON JULY 12 WOULD TAKE A FINAL DECISION TO SET THE "FAIR 
VALUE" FOR THE CARTS SOLD IN 1976 AND 1977 AT A PRICE 
EQUAL TO THE FACTORY PRICES CHARGED BY U.S. PRODUCERS. 

HE ASKED, THEREFORE, THAT THE EXTEMEM IMPORTANCE WHICH 
THE POLISH SIDE ATTACHES TO A POSITIVE OUTCOME OF THE 
GOLF-CART CASE" BE COMMUNICATED TO SECRETARY BLUMENTHAL 
BEFORE THAT TIME. THE VICE MINISTER EMPHASIZED THAT A 
DECISION TO EQUATE FAIR VALUE WITH U.S. FACTORY PRICES 
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WOULD DRIVE THE POLISH EXPORTER FROM THE MARKET AND 
WOULD BE CONTRARY TO THE APPROACH EXPLAINED DURING 
PREVIOUS CONVERSATIONS BETWEEN OUR TWO GOVERNMENTS. 

HE SAID THE POLISH SIDE WAS READY TO CONSULT ON 
THIS QUESTION AT ANY TIME AND THAT THE POSSIBILITY OF 
A REVERSLA OF TREASURY’S APPROACH MADE SUCH CONSULTA- 
TIONS NECESSARY BEFORE A FINAL DECISION IS TAKEN. THE 
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VICE MINISTER SAID AMBASSADOR TRAMPCZYNSKI HAD RAISED 
THIS ISSUE WITH THE ASSISTANT TO THE PRESIDENT FOR 
NATIONAL SECURITY AFFAIRS ON JULY 8 AND WAS SEEKING 
APPOINTMENTS WITH TREASURY, STATE, AND COMMERCE AS WELL. 
END SUMMARY. 

2. THE AMBASSADOR CALLED ON VICE MINISTER SPASOWSKI 
ON JULY 1 1 AT LFE LATTER'S REQUEST TO DISCUSS THE MOST 
RECENT DEVELOPMENTS IN TREASURY'S CONSIDERATION OF ANTI- 
DUMPING ASSESSMENTS AGAINST POLISH GOLF CARTS. A TRANS- 
LATION OF THE AIDE MEMOIRE GIVEN TO THE AMBASSADOR IS 
BEING TRANSMITTED SEPARATELY. 

3. SPASOWSKI SAID THAT THE GOLF CART CASE HAD BEEN 
DISCUSSED LAST WEEK AT THE HIGHEST LEVELS OF THE POLISH 
GIVERNMENT AND IN THE CENTRAL COMMITTEE OF THE PZPR. 

HE WAS THEREFORE AUTHORIZED AND INSTRUCTED, HE SAID, 

TO STRESS THE "EXTREME IMPORTANCE WHICH THE POLISH SIDE 
ATTACHES TO A POSITIVE OUTCOME OF THE GOLF CART CASE." 

HE SAID THE "RIGHT DEVELOPMENT" 

OF U.S.-POLISH RELATIONS REQUIRES A SATISFACOTRY RESOLU- 
TION OF THIS CASE. THE POLISH LEADERSHIP, HE ADDED 
REGARDS GOLF CARTS AS A TEST CASE, AND A DECISION WHICH 
FORCED PEZETEL OUT OF THE U.S. MARKET WOULD HAVE "VERY 
NEGATIVE CONSEQUENCES” FOR THE DEVELOPMENT OF TRADE 
AND COOPERATION BETWEEN OUR TWO COUNTRIES. THE EQUATING 
LIMITED OFFICIAL USE 

LIMITED OFFICIAL USE 

PAGE 03 WARSAW 04854 1 1 1559Z 

OF POLISH PRICES WITH THE PRICE OF U.S. MANUFACTURERES 
WOULD BE THE WORST POSSIBLE OUTCOME, HE SAID, SINCE 
IT WOULD NOT ONLY DIRVE PEZETEL FROM THE MARKET BUT 
WOULD THREATEN OTHER POLISH EXPORTERS WITH ANIT-DUMPING 
CHARGES BY MANY OTHER U.S. COMETITORS. 

3. REFERRING TO THE AIDE MEMOIRE, SPASOWSKI POINTED 
OUT THAT THE U.S. AND POLISH SIDES AGREED IN MARCH 1977 
TO PRESENT ADDITIONAL INFORMATION ON SALES IN 1976 
AND 1977 BY THE CANADIAN PRODUCER OF COMPARISON. HE 
SAID THA, ALTHOUGH THIS INFORMATION ESTABLISHED THAT 
POLISH SALES IN 

THE FIRST QUARTER OF 1977 WERE NOT 
TAKING PLACE AT LESS THAN FAIR VALUE, THE CUSTOMS 
SERVICE HAS RECOMMENDED TO TREASURY THAT IT REVERT TO THE 
USE OF U.S. SELLING PROCES FOR CALUCLATING FAIR VALUE 
FROM JANUARY 1. 1976 ONWARD. THE VICE MINISTER SAID 
THAT THIS COMPLETE CHANGE OF THE BASIS OF CALCULATION 
CAME ASNAHSURPRISE TO THE GOP, ANDTHAT HE COULD NOT 
UNDERSTAND WHY THE POLISH SIDE HAD NOT ALREADY RECEIVED 
A REQUEST FOR CONSULTATIONS TO EXPLAIN THIS STEP. 
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4. THE AMBASSADOR RECALLED THAT TREASURY HAD WARNED 
THE POLISH DELEGATION LAST MARCH THAT A REOPENING 

OF THE CASE MIGHT PRODUCE NEW INFORMATION WHICH WOULD 
REQUIRE AN ADVERSE CHANGE IN THE LEVEL OF FAIR VALUE 
AND POSSIBLY THE USE OF U.S. PRICES. HE SAID IT WAS 
THEREFORE UNFAIR TO SAY THAT A DECISION TO USE U.S. 

MANUFACTURERS PRICES DEPARTED FROM PAST TREASURY EXPLANA- 
TIONS. THESE DEVELOPMENTS SHOULD NOT HAVE COME AS A 
SURPRISE TO THE GOP, THE AMBASSADOR SAID. 

5. SPASOWSKI RESPONDED THAT THE SHIFT IN THE USG APPROACH 
WAS SO FUNDAMENTAL AS TO MAKE ADDITIONAL CONSULTATIONS 
NECESSARY. HE REFERRED TO THE AIDE MEMOIRE, STATING 
THAT THE GOP IS READY TO HOLD CONSULTATIONS AT THE VICE 
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MINISTERIAL OR EXPERT LEVEL AT ANY TIME. THE POLISH 
SIDE, HE SAID, COULD NOT UNDERSTAND WHAT FACTUAL CHANGES 
HAD OCCURRED WHICH WOULD REQUIRE SO RADICAL A SHIFT 
IN THE U.S. APPROACH. HE REPEATED THAT THE GOP EXPECTED 
THE FINAL DECISION TO ALLOW PEZETEL TO REMAIN IN THE 
GOLF CART BUSINESS AND TO REMOVE THE CLOUD OF UNCERTAINTY 
WHICH HAD PLAGUED IT OVER THE COURSE OF THE ANTI-DUMPING 
INVESTIGATION. 

6. COMENT: SPASOWSKI DESCRIBED THE CONCERN ON THE 
GOLF CART CASE IN THE MOST OMINOUS TONES WHICH GOP 
OFFICIALS HAVE USED ON THIS SUBJECT THUS FAR. HE CLEARLY 
INDICATED, WITHOUT SAYING SO SPECIFICALLY, THAT THE 
"WORST CASE" SCENARIO OF RECOURSE TO U.S. SELLING PRICE 
WOULD HAVE ADVERSE CONSEQUENCES FOR OUR RELATIONS. 

GOP OFFICIALS WILL UNDOUBTEDLY BE TEMPTED TO INTERPRET 
A MAJOR CHANGE IN THE TREASURY APPROACH AS STEMMING 
FROM A DIFFERENT POLICY OUTLOOK BY THE NEW U.S. ADMINISTRA- 
TION. TO CONVINCE THEM OTHERWISE WILL REQUIRE A CLEAR 
EXPLANATION AS TO HOW THE FACTS OF THE SITUATION HAVE 
CHANGED SINCE MARCH. IT SEEMS ESSENTIAL, 

THEREFORE, THAT CONSULTATIONS BE HELD BEFOE TREASURY 
REACHES A FINAL DECISION. 

7. WE ALSO HOPE THAT DEPUTY ASSISTANT SECRETARY OF STATE ARMITAGE 
WILL BE FULLY BRIEFED ON THIS MATTER BEFORE HIS ARRIVAL 

HERE, SINCE THE QUESTION WILL BE FOREMOST ON THE GOP'S 
MIND DURING HIS VISIT. END COMMENT. 
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